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➢ Total state and local business taxes, FY21-FY22

▪ Businesses paid $1,074.5 billion in state and local taxes in FY22 
(July 2021 – June 2022), which was 44.6% of all tax revenue at 
the state and local level. 

▪ Sales tax on business purchases of intermediate inputs and 
capital expenditures are the second-largest source of business 
tax revenue for state and local governments, accounting for 
20.9% of all taxes paid by businesses in FY22.

Recent Trends
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Total state and local business taxes, FY21-FY22 ($ billions)

Recent Trends
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▪ Local government sales tax 
collections in NYS totaled 
$23 billion in calendar year 
2023, up 4.2%, or nearly 
$919 million, compared to 
2022.

Recent Trends

Source: New York State Department of Taxation and Finance (Tax and Finance), with calculations by the Office of the New York 
State Comptroller (OSC)
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“Top 20” Taxable Sales by Category – Erie County

Recent Trends

Source: New York State Association of Counties (NYSAC) County Sales Tax Report, Results, Trends and State Impact, August 2023
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The list of taxable items in NYS is very broad. However, there are also a lot of common items and services not 
subject to sales tax including most grocery store foods, medical services, medicine & supplies, inputs to 
finished capital projects and goods, commercial and general aviation aircraft, newspapers, and services such 
as laundering, dry cleaning, tailoring and shoe repair.

Recent Trends

Source: New York State Association of Counties (NYSAC) County Sales Tax Report, Results, Trends and State Impact, August 2023
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Recent Trends

Source: New York State Association of Counties (NYSAC) County Sales Tax Report, Results, Trends and State Impact, August 2023

➢ Impact of Economic Nexus

▪ Since NYS tax law changes were enacted in 2019, total taxable 

sales in this category have exceeded expectations with more than 

61% of all electronic shopping tax receipts stemming from the 

Wayfair/marketplace changes. 

▪ Total estimated local sales tax generated from this law change 

since enactment through SFY 2023 is $2.6 billion ($985 million for 

NYC and $1.6 billion for the 57 counties).
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Recent Trends

➢ Sales Tax Simplification

▪ Alabama, Alaska, Arizona, Colorado and Louisiana are 
considered “home rule” states, which means they grant 
authority to local government to administer and collect their 
own sales tax rates and rules. 

▪ This tends to make sales tax compliance extremely challenging, 
especially for businesses required to collect and remit sales taxes 
in numerous jurisdictions. 

▪ Thus, all home-rule states are working to reduce the burden of 
compliance for businesses. 
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Recent Trends
▪ Alabama – eligible remote sellers collect Simplified Sellers Use 

Tax (SSUT) on sales, rather than tax rate in effect at each location

▪ Alaska – created Remote Seller Sales Tax Commission for 
simplified, single-level statewide administration of local sales 
taxes

▪ Arizona – DOR is now the single point of administration and 
collection of state and city taxes; including licensing

▪ Colorado – all but 3 home-rule localities are live on SUTS, the 
new single point of remittance portal for state and local tax (also 
GIS and taxability matrix)

▪ Louisiana – remote sellers can remit state and local tax thru 
Remote Sellers Commission, but those with physical presence 
still need to file returns with parishes
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➢ Sales Tax Exemptions

▪ Exemptions for specific items or categories, such as food or 

personal hygiene items, are growing in popularity across the U.S. 

And some states that aren't fully exempting items are reducing 

rates on them.

✓ 13 states still tax groceries, some at reduced tax rates, some provide 

state exemption, but allow localities to tax.

✓ Since 2020, 11 states have eliminated sales tax on personal hygiene 

products and diapers, in addition to other baby products. 

Recent Trends
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➢ Digital Goods/Services

▪ Approximately 30 states tax some type of digital goods and 

services (digital audio, digital audio-visual, digital books).

✓ No universal definitions of digital products/services 

✓ Some states have enacted laws addressing digital products/services

✓ Some states don’t address, leaving their taxability open to 

interpretation based on existing guidance 

✓ Treated as telecommunications services 

✓Where does software fit in?

Recent Trends
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➢ Tax Rates

▪ There are now over 13,000 sales and use tax jurisdictions in the 

United States. 

▪ 444 sales and use tax rate changes across all jurisdictions in 2023.

✓ New Mexico – 5% to 4.875% on 7/1/23

✓ South Dakota – 4.5% to 4.2% on 7/1/23

✓ Monroe County, NY – 0% clothing tax on 3/1/23

✓ +232 new sales and use taxes

Tax Rate Changes
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➢ New Fee Trends

▪ States are enacting new “green taxes and fees on products or 

activities that can damage or threaten the environment. 

✓ Retail delivery fees

✓ Electronic waste recycling fees

✓ Lead-acid battery fees

✓ Single-use bags

✓ Solid waste disposal fees

 Are these fees subject to sales tax if charged to customers?

New Fees
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➢ New Fee Trends

▪ Retail Delivery Fees

✓ Colorado – Effective 7/1/22, the RDF requires businesses to collect a 

$0.28 fee on all retail deliveries made by a motor vehicle to a location 

in CO that contained at least one item subject to state sales or use 

tax.

✓Minnesota - Effective 7/1/24, the RDF requires businesses to collect a 

$0.50 fee on each delivery of TPP, subject to state and local sales tax, 

that equals or exceeds $100, including clothing deliveries. Applies to 

retailers with > $1 million in MN retail sales in prev. calendar year.  

New Fees
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Economic Nexus
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Economic Nexus Thresholds
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➢ What is the measurement date?

▪ Previous or Current calendar year

▪ Preceding or Current calendar year

▪ Preceding 12-month period

▪ 12-month period ending on September 30th

▪ Immediately preceding calendar year

▪ Immediately preceding 4-sales tax quarters (New York)

Economic Nexus Thresholds
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➢ What’s included?

▪ Gross sales – all sales into the state

▪ Retail sales – all sales except for resale sales 

▪ Taxable sales –all sales that are (or should be) taxed

✓ California – Gross sales of tangible personal property

➢ What’s excluded?

▪ Resale and/or exempt sales

Are marketplace sales included or excluded in threshold count?

Economic Nexus Thresholds
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➢ When do you register?

▪ January 1 (following year)

▪ Next transaction

▪ 1st of the Month after the 30 days from the period you exceed the 

threshold

▪ 1st calendar month following the month when the threshold is met

▪ Next day after meeting the threshold (Ohio)

Economic Nexus Thresholds



PRESENTED BY TRONCONI SEGARRA & ASSOCIATES LLP SOLUTIONS BEYOND THE OBVIOUS

➢ Physical presence

▪ If you have a physical presence in a state, you are not a Remote 

Seller and are required to register in that state regardless of your 

sales dollars or transactions.

▪ Physical presence includes:

✓ Inventory stored in third-party warehouses or fulfillment centers

✓ Remote workers

✓ Employees or independent contractors performing services

Economic Nexus Thresholds
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Tracking Sales for Economic Nexus
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Tom, should we 
automate?

Gerad, yes, so 
you have more 
time to run the 

business

Advanced Sales Tax Automation
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➢ Why are companies shifting to Bolt-on Tax Solutions

▪ Time savings

▪ Cost savings

▪ Risk Reduction

▪ Readiness for Expansion

▪ Resilience

Advanced Sales Tax Automation
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➢ Reasons to consider

▪ Tax rates and rules in a single system

▪ Self-service portals for submitting exemption certificates

▪ Standard connectors

▪ SaaS based solutions

▪ Purpose-built tax engine

▪ Tools to aggregate data and file tax returns

Technology Advancements
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➢ State changes

▪ Modernizing E-filing systems

▪ Reform of E-filing systems

▪ Removing reconciliation returns

Technology Advancements
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➢ Notable AO’s 

▪ TSB-A-20(18)S – Subscription fees to access online course library

▪ TSB-A-20(27)S – Digital marketing services

▪ TSB-A-20(46)S – Purchase, sale and installation of solar energy systems

▪ TSB-A-20(54)S – Sales of Hydrogen gas at hydrogen refueling stations

▪ TSB-A-20(67)S – Purchase of a service contract for a generator

▪ TSB-A-20(69)S – Environmental testing and remediation services

▪ TSB-A-20(70)S – Creating, operating & hosting websites/apps on mobile 

devices

New York Advisory Opinions
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Questions?
This publication has been prepared for general guidance on matters of interest only; it does not constitute 
professional advice. You should not act upon the information contained in this publication without 
obtaining specific professional advice. No representation or warranty (express or implied) is given as to the 
accuracy of completeness of the information contained in this publication; and, to the extent permitted by 
law, Tronconi Segarra & Associates LLP, its members, employees and agents do not accept or assume any 
liability, responsibility or duty of care for any consequences of you or anyone else acting, or refraining to 
act, in reliance on the information contained in this website or for any decision based on it.

Copyright 2024 Tronconi Segarra & Associates. All rights reserved.
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